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s it mainly Brazil?




Exhibit 22 Country Contribution to Aggregate Real GDP Growth
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Chart 1: 100 Years of Commodity Valuation
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Used to accumulate reserves and create “policy space”
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That allowed for policy space, used successfully for reducing

poverty and inequality
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Figure 1. Trust in governments vs. growth and poverty rates in Latin America
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Poverty headcount ratio at $3.20 a day (2011 PPP) (right
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Unweighted average for all variables for Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, the

Dominican Republic, Ecuador, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru,

Uruguay and Venezuela. Figures in USD.

Source: OECD/ECLAC/CAF, own elaboration based on CEPALSTAT (2017), World Bank Development Indicators (2017)

and Latinobarometro (2017).
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Long-term public and private investment crisis (1980-2000)
Global crisis and the burst of the global commodities bubble (2010)
Failed counter-cyclical policies (2013-14)
Political crisis and disastrous adjustment (2015)

A suicidal mixture of austerity and government incompetence (2015-)

A perfect storm of overlapping problems




Infrastructure

Figure 12. Brazil: Publicand Private Infrastructurelnvestment
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Common to most LAC economies

S 01952 310 YU 0 U (72) Ve 4) U ey U7 0} OSSO 0o i

1270
1971
19 2
12973
19 Fa
1975
17T G
1977
EEEIE S
1979
1980
19s1
1o82
1083
19=a
R
1o86
1oa7
1oss
1os89
1990
ERSEE R
1992
1093
RS
1o95
1096
R
ERSE P
1999
Z oo
zZoo1
zoo2
Z2o0=
EIs TS
z2DoOs
Znoa
EISTS P
zoos
Z2ooo
EIs NS
zoaa
zoaz
Z2oa=
zoaA
zoas
z2oas

L= == e = e = L=}
== = = = == = =

yelre
e

W

409 Joabeanade e

N0t (3103735 ONY wIANY NILYT

NOILYIO 10D 03K 55049



Long-term loss of dynamism

Brazil GDP Growth, 5y average annual rate
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A boat drifting in the China sea

China’s consumption of commodities
% of world total, 2015 average
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Disastrous
adjustment

* In 2013-4 President Dilma tried to
address the loss of economic dynamics
with subsidies and credit

* |[n 2015, the recently elected Dilma
government chooses to promote a
dramatic fiscal adjustment

e This adjustment was done in tandem
with a hike of public tariffs

* Inflation rises, and the central banks
increases the benchmark rate to over
14% in a question of months




Credit by type of control
% of total credit, households and corporates
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BBVA Research’s index of political
tensions in Brazil*
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ity at all costs

A high price paid for auster

GDP growth

Interest rates: SELIC
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But
aggregate

demand
collapses

Exports, private consumption and
investment
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The picture today: slow jobless recovery

Brazil - Economic Forecasts - 2018-2020 Outlook

This page has economic forecasts for Brazil including a long-term outlook for the next decades, plus
medium-term expectations for the next four quarters and short-term market predictions for the next release

affecting the Brazil economy.

Overview Actual
GDP Growth Rate 0.10
Unemployment Rate 12.60
Inflation Rate 2.68
Interest Rate 6.50
Balance of Trade 6280.75
Government Debt to 74.04
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ind the politics as usual will play a significant role in shaping how the

vernment is huge
dustrial investments that generates a increasingly vulnerable

manufacturi tor — aggravated by the wrong exchange rates and excessive costs of
capital '

Significant infrastructure and logistics gaps, further contributing to near-to-the-ground

factor productivity and low competitiveness (our topic here

Very sophisticated, but short-term private fi
a “does-it-all” public fina

A rapid changing international landscape that |
strategy that maximizes using and enhancing the efficiency o ic resources
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