
State of the 
Labor Market

● Employment rates have 
recovered robustly
○ Must adjust for aging
○ Full-time jobs outperforming
○ Racial employment gaps are 

narrowing
● Wage growth & compression

○ Lowest wage workers have 
seen the strongest wage gains

● Real wage declines driven by 
price increases 
○ Supply chains
○ Geopolitical shocks
○ Demand speed limit effects
○ Not primarily wage-driven! 
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