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The Job deficit

Public Job Creation and the Right to a Job :
Towards a Strategy of Pro-poor Inclusive Growth
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The role of the Markets revisited

e Challenge: International market dynamics lead to
the crisis of rising food prices....

» Challenge: Sub-prime mortgage crisis leads to
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The role of Government revisited

Economic and Social outcomes of Laissez faire,
and small government prove uneven and often
times disappointing

* In production markets it can increase food

SeCu rity price subsidies of staple foods, stockpiling, Malawi’s
subsidies of fertilizers,South Africa rethinking land policy
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“There Is plenty of evidence that
unemployment has many far-reaching
effects other than loss of income,
Including psychological harm, loss of work
motivation, skill and self-confidence,
Increase Iin aillments and morbidity (and
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Changes in employment to output growth ratio

W 1995-
1999

@ 2000-
2005

Central and Developed South Asia Latin Americaand ~ Sub-Saharan Middle East and
Eastern Europe  Countries and EU the Caribbean Africa North Africa
(non-EV) & CIS




Unemployment Rates (%)

Argentina 7.5 Greece (Dec’) 8.9
Belgium 10.9 India (2007) 7.2
Brazil 8.0 Indonesia 0.8

Canada 5.8 Poland (Jan’) 11.7
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Why an EGS,ELR,PWP?

The right to work promotes

Direct and
Direct and

Public anc

Dignity, inclusion and expanded democracy

Indirect income creation
Indirect job creation
Private Asset creation



Typology of Direct Job Creation
Government Programs

 Emergency Programmes:Indonesia, Korea,
Argentina post 2001 financial crisis, USA (New

Deal)

o Social Funds:Bolivia (1986), Chile (1975-1987),
Peru (1991)

e ILO Employment Intensive Infrastructure(since
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Employment Guarantee Programs

e What kinds of jobs? What types of “projects”?
Who is eligible? For how long?

e What is the “cost” of such projects and what are
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Employment Guarantee Programs

e Expanded Public Works Programmes

[infrastructure, social sector, environment, economic]
SOUTH AFRICA




Types of Community Projects
Rural roads and access roads

Rural land development

-lood control works




L I

: f\ﬂﬂﬁnﬂﬂﬁm] [ﬁ

Promoting gender equality? ‘=i
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Example: Morocco Rural Water Supply and
Sanitation Project

e Improved access of rural communities to safe water

« which Improves the health and productivity of rural
communities

« while it reduced the burden of girls traditionally involved
In fetching water, thereby increasing their school

attendance




Types of Community Projects

Road construction and maintenance
Water delivery
Ecological latrines
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Background on the Study

» Research project on micro-macro impact of scaling up
public job creation

e This presentation: Kijong Kim (Levy institute), EPWP,
Irwin Friedman (Health Trust Fund) and PROVIDE team
(Dept. of Agriculture)
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Policy Simulations o

o All Existing Types of Projects have the potential to

reduce unpaid work and facilitate creation and access to basic services

EPWP Working for Water; environment sector (Tsitsikamma
2004/05)

EPWP Social Sector (Health Trust Fund)
EPWP Infrastructure; Access roads and Water Reticulation (SCIP
Engineering Group)

» Options for Job allocation scheme
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Impact of EPWP Injection

ex-ante evaluation of policy scenarios
 Direct and indirect job creation (skill level/gender/sector)
 Direct and indirect income received by type of hh
o Depth of poverty reduction
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The SAM for South Africa ~

e Based on PROVIDE, Dept. of Agriculture

1 FGOS

 Factors disaggregated . 2rvmeus

3 FMaleSk
4 FFemUS

by skill and gender
e 206 sectors )

1

e 20 types of hhs . o

1 Cagric

2 Cmining
3 Cfood

4 Ctext

5 Cpaper

6 Cpetro

7 Cnonmet
8 Cmetals
9 Cmachin
10 Ccomeq
11 Ctrnseq
12 Comanuf
13 Celec
14 Cwater
15 Cbuild
16 Cconstr
17 Ctradacc
18 Ctrnscom
19 Cfinserv
20 Cbusserv

21 Ceduc
5 HRF_Co4 22 Cogowserv

5] HRF_Co5 23 Chealth
24 Csocial
25 Coserv
ike] HRI_Af4 26 Cdomserv
{0) HRI_Af5

om——a4=-"< 440>

117 HRF_Af4
(k] HRF_Af5

1 SALTAX

2 INDTAX
3 DIRTAX
4 GOVT
5 KAP

6 DSTOC
7 ROW
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Types of Households

HUF_Afl 3
HUF_Af4
HUF_Af5
HUF_Col 3
HUF_Co4
HUF_Co5
HUF_Wh
HUI AfL_3
HUI Af4
HUI A5
HRF_AfL 3
HRF_Af4
HRF_Af5
HRF_Col 3
HRF_Co4
HRF_Co5
HRF_Wh

HRI_AfL 3
HRI_Af4
HRI A5

Urban
Urban
Urban
Urban
Urban
Urban
Urban
Urban
Urban

Formal African Non-Poor
Formal African Poor
Formal African Ultra Poor
Formal Colored Non-Poor
Formal Colored Poor
Formal Colored Ultra Poor
Formal White Non-Poor
Informal African Non-Poor
Informal African Poor
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Unemployment Rate - African, poor/ultra-poor
(strict definition)

Ex-homeland Poor

Ex-homeland Ultra-poor

B Female

Rural com Poor
O Male

Rural com Ultra-poor

Urban informal Poor

Urban informal Ultra-poor

Urban formal Poor

Urban formal Ultra-poor

0% 10% 20% 30% 40% 50% 60% 10% 80%




B
7 S irrim || i
@ Th ¢
I Emnom?c%%%tute |
\_of Bard College _/
o

x‘:_:_ﬁ\/;;_f-

EPWP: Social Sector

e Social Sector consists of ECD/Education and
HCBC/Health

e High female intensity (60 and 69% respectively)

—> addresses female unemployment in the short run
and builds skills in the long-term
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Simulation Results

9 billion Rand, full time-year around jobs

 Direct job creation (600,000 to 1,2million)
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Costs and Benefits

e Social inclusion

* Income-Poverty reduction? This depends on the

length and duration of jobs, wages and targeting
method

e Asset poverty reduction!!!




A WEESITE FROMAOTING EMFLOYMEMWNT GUARARMTEE FOLIGIES, EMFLOYER OF LAST RESORT FROGRAMSE, £ THE RIGHT To A JOE.

www.economistsforfullemployment.org

WE are...

a group of economists working towards
building a global informal network of

academics, policy advisors, institutions,
advocates and members of government,

member institutions...

TRADLLHD & TIARK & TETG

CEMTRE FOR
DEVELOPMENT
ALTERNATIVES



We aim to...

»Promote public dialogue and build towards a worldwide
campaign

» Leverage and influence the policies and programs of
development agencies and financial institutions for improved

employment outcomes.




A FEOJECT OF THE
LEW ECOROMICE IMSTITUTE

COUNTRIES REPRESENTED
Indla = Brazil - Luxembourg

Turkey SN

A,
...........

AL L A MG S AAAP L L SR P



Let’s join our efforts
Another world Is possible!




