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“In short, America’s financial markets had failed to 
perform their essential societal functions of managing 
risk, allocating capital, and mobilizing savings while 
keeping transaction costs low. Instead, they had created 
risk, misallocated capital, and encouraged excessive 
indebtedness while imposing high transaction costs.  At 
their peak in 2007, the bloated financial markets 
absorbed 41 percent of profits in the corporate sector.” 
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