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The Key Question

Questioner: “What do you tell a man
who is a skilled mechanic, has a wife
and three children, and can’t get a job?”

President Taft: “God knows. I don’t.”
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Progress?

“Our greatest accomplishment of the
twentieth century is that we have
tamed the business cycle, at least in
the industrialized countries of the
west.”

   ------ Sen. Daniel Patrick Moynihan
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Room For Improvement

“The record of failure to predict
recessions is virtually unblemished.”

-- IMF Study
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The Original Empirical Evidence
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“An Answer to
‘Measurement without Theory’”
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How About in Other Economies?
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U.S. Long Leading & Coincident Indexes

Shaded areas represent U.S. business cycle recessions.
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Grading the Major Market-Moving Numbers as
Leading Indicators of Economic Growth


